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On March 12, President Fernando Collor de Mello announced plans to privatize the federal railway
company. Railroad cars, locomotives, supply depots, maintenance shops and real estate, as well as
a subsidiary company in charge of railway construction, are to be sold off by year-end 1993. The
government will continue to operate the railway signal, communications, and traffic control systems.
According to national transportation secretary Jose Henrique Damorim, the railway company owns
23,000 km. of track in 19 of 26 states. Maintenance last year cost the government US$800 million.
Asset value is calculated at about US$20 billion. Total debt comes to US$1.4 billion. One of the
company's major creditors is the federal government in the form of loans from social security funds.
At present, the railway company budget is balanced. Of a total 60,000 employees, 11,000 have been
dismissed. The company has sold 3,000 pieces of real estate, closed down 1,000 km. of track, and
reduced passenger travel frequency by half. (Basic data from Jornal do Brasil, Spanish news service
EFE, 03/12/92)
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